', L] dow g (55lis] CHlaleo )3 SLeMb ()5 eas
oS

WSl a5 Wo )T e dinie (g liel Sjge a4 Ddelre oy (gloasas LY 4 el Ol slad jaidun
el (Y 4 Cel (S Dl ltel Jgog pae siled (oo Joerd oaidg b 4 ) el Jgog pae S ) cdalns
boslaz) 595 9 (7)1 Joloe b gy p 53 sl 15 (59 Sl 5 (FoaSl g s Sl 4 oy 3 hles poe
Gbsy slhie 4y 5yl S S ps alond 5 o i b s 5l @t 5l peiS Sailes Sz el ol
5o bl )l pas (puy 2 pgm 5l Alie (ol Bas anled oo )18 Jliel e ()l B 4 Pl oS (0]
Sl Ol den 050d 15 3w 3l 5 Ol 5 Gl po sl doy (15 5 00kt 8 g 5l 5 e s lnel slasls )3
b (oo OhlSS den 5 (a5 e S (nl Sy e

e 9 Bore bl oyl (a3 )5 3,505, b g IS g » SSIL Jlitigs ol 5o 1ol by
sl 00,05 ol (Boim pllii o (6l el day Celiy 4 4z b (ogasdl e £5.050

99 o] Slnanl alie 4y 00ty 5 a3 lee ST ()5 poe g pas sl Sl 51 (S liel dar :asdly
i sl ool 5] wald b wlgs s dass il 05 oo e 4 < apllael Sl Lol Edla il 5 T L
al33r OF Dol Jaalyd g ool 3 codlads g anls” Sledlbl )5 pos

355 OhlasS ogan 5 ine Sledbl mlie 0,5l @813 L g liel T aars o5 il (505,15 16 S a
55955 o gz il rimes vl 4ty )8 pas 5l Rl s pSede iy oo il o, (IS
@) e 5 st Ol SlMbl ()l pue wols )| 3 Slagead 5 65500 b el g oSen; o e e
Ayled go S e (Kl

Sy Sy ¢ I 0, bls «leMbl o 15 pas ¢ il oy o usSine bl 155l auls

D82, G22, F10 :JEL guss aib
Information asymmetry in credit transactions and commercial credit insurance

Abstract

Objective: Nowadays, most of the transactions are concluded in credit terms that impose
the risk of non-receipt of credit on the seller. The risk caused by inability, unwillingness
or bankruptcy of the customer that impede him to meet the commitments under the sale
contract.

So, to cover these kinds of risks, the commercial companies buy credit insurance. The
purpose of this article is to examine the information asymmetry in credit agreements
between buyers and sellers and the role of credit insurance in reducing it. The attitudes
of the insurers to manage this risk between themselves and insurers will be reviewed as
well.
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Methodology: In this essay, relying on the library method and with a practical approach,
an attempt has been made to describe the concepts, introduce and explain the subject,
especially with regard to the novelty of commercial credit insurance in the Iranian legal
system.

Finding: Credit insurance is one of the methods of managing information asymmetry
between buyer and seller as a knowledge unequivalence between the two. By providing
some tools for the seller, credit insurance can reduce the information asymmetry and
increase the transparency of the commercial contracts and surrounded circumstances.
Conclusion: The authors believe that credit insurers can have a significant effect on
reducing this asymmetry by providing credible sources of information and also the
possibility of monitoring their buyers. Furthermore due to their expertise they could
manage the information asymmetry between themselves and their insured satisfactorily,
often by using Contractual arrangements

Key Words: Adverse Selection, Commercial Credit Insurance, Information Asymmetry,
Moral Hazard, Risk Management

JEL Classification: D82, G22, F10
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