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Abstract

This research aims to investigate the relationship between bank health and Insolvency risk of banks. For this
purpose, after studying the related literature all indicators of bank health were extracted from both classic and Islamic
perspectives, which include capital adequacy ratios, asset quality, management, profitability, liquidity, and market risk
sensitivity. This resulted in a model with five dimensions and thirty nine factors. Then, to investigate the effect of all
components of the bank's health on Insolvency risk, data related to 18 banks between 2006 and 2017 were gathered.
Then, the research hypotheses were examined using data panel regression statistical method and applying Eviews 9
software. The results showed that the ratio of total facilities granted to total assets, the ratio of net profit to the number
of employees, net profit growth rate, the ratio of attracted deposits (total deposits) to payment facilities, the ratio of
net profit to total revenues Common and non-common, the ratio of total facilities granted to total deposits, the ratio of
high liquidity assets (current assets) to total deposits, the ratio of high liquidity assets (current assets) to total assets,
interest rate sensitivity and the ratio of facilities to total liabilities and insolvency risk of banks has a significant
relationship and other variables have not had a significant effect on insolvency risk.

Keywords: Bank Health, Insolvency Risk of Banks, Camel Rating System, Patrol Rating System, Capital
Adequacy Ratios, Asset Quality, Management, Profitability, Liquidity, And Market Risk Sensitivity



